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Boston - As we begin 2023, the Emerging Markets Debt team leadership wishes to thank you — our investors and partners in the investment
community. Last year was a challenging one for almost all global asset classes, including EM debt, which contended with a "perfect storm" of
rising rates, stressed fiscal policies and risk-off markets. Your continuing support is especially appreciated in that kind of environment.

Despite its difficulties, last year was notable for our renewed ability to resume travel and in-person meetings around the globe. These
initiatives are essential to the kind of due diligence and on-the-ground expertise that drive our investment approach and help us identify the
numerous opportunities arising in the sector following the dislocations of 2022.

We also wanted to share news of our December research retreat — an annual tradition for regrouping and reflecting on the key elements of
successful sovereign and corporate EM research. It is an in-person extension of the team's weekly research meeting, bringing together

research associates, analysts and portfolio managers from our offices in Boston, London, New York City, Singapore and Washington D.C.

The retreat is a major component of our ongoing efforts to incorporate wide-ranging outside expert perspectives into our analysis. Outside
speakers included:

An economist and market strategist who presented on U.S. monetary policy.

An expert in distressed debt financing.

A postdoctoral research fellow and European energy security expert discussed the impact of Russia's current energy strategy.

A thematic investing strategist covering semiconductors, energy storage and emerging markets. 

Research associates and analysts, who are country experts for the regions they cover, spearheaded regional research updates. Team
members also shared insights about developed-market central banks, EM corporate bonds and different methodologies for generating and

executing investment ideas. Intangibles like workplace productivity and positivity were part of the mix from internal and external presenters,
as we have found them to be tangible contributors to alpha generation. The annual research retreat is a valuable tradition for the team to
close out the year. It strengthens the channels of communication within the team and fosters in-person collaboration across seniority levels. 

The EM landscape has changed in the wake of the pandemic, which made the conversations at our December 2022 retreat particularly
timely. Following the strong rally that closed out the year, we are seeing investors differentiate based not just on their dependence on oil but
on varied policy responses to the virus and the potential impacts on health care systems, social dynamics, economies and finances.

We believe this is an environment particularly suited to the strengths of the MSIM Emerging Markets Debt team in proprietary research, as we
have refined it over three decades. The team builds portfolios by focusing on country-level macroeconomic and political research and

stand-alone analysis of specific risk factors such as currency, credit spreads and interest rates.

We appreciate the support from our investors and partners, as we seek to generate alpha from the promising array of opportunities in the EM
debt sector, and look forward to sharing our insights as the year progresses.

Sincerely,

Marshall Stocker, Ph.D., CFA
Co-Head of Emerging Markets
Portfolio Manager

John Baur
Co-Head of Emerging Markets
Portfolio Manager

Federico Sequeda, CFA
Head of Country Research
Portfolio Manager



Risk Considerations: The value of investments may increase or decrease in response to economic and financial events (whether real or
perceived) in the U.S. and global markets. Investments in foreign instruments or currencies can involve greater risk and volatility than U.S.
investments because of adverse market, economic, political, regulatory, geopolitical, currency exchange rates or other conditions. In
emerging or frontier countries, these risks may be more significant. Investments in debt instruments may be affected by changes in the
creditworthiness of the issuer and are subject to the risk of non-payment of principal and interest. The value of income securities also may
decline because of real or perceived concerns about the issuer's ability to make principal and interest payments. Exposure to derivatives
involves risks different from, or possibly greater than, the risks associated with investing directly in securities and other investments. As
interest rates rise, the value of certain income investments is likely to decline. The value of commodities investments will generally be
affected by overall market movements and factors specific to a particular industry or commodity, including weather, embargoes, tariffs, or
health, political, international and regulatory developments.
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