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Did you know there are tax benefits from planning how to give? Today, we're going to cover three common giving scenarios and provide 
options designed to help maximize charitable contributions.  

Scenario 1: Should I give cash or securities?  
A married couple holds a highly-appreciated stock that was purchased 10 years ago. It is now worth double their initial investment. If they 
sell the stock outright, they would pay federal long-term capital gains tax plus any applicable state and local taxes. Their federal income tax 
deduction would be based on the amount they have left after paying taxes. If instead, they contribute the stock directly to a qualified charity 
or planned giving vehicle, no federal capital gains taxes are due on the contribution. They may also be eligible to receive a charitable 
income tax deduction for the full fair market value of the gift, not to exceed 30% of their adjusted gross income.  

Scenario 2: Establishing a legacy of giving  
A business executive and his spouse have several charities they care deeply about. They also want to encourage philanthropy in their 
family. Working closely with their financial advisor, they explore several types of planned giving vehicles. Ultimately, they select a donor-
advised fund that can provide immediate tax benefits, addresses their desire to give today and establishes a legacy of giving within their 
family.  

Scenario 3: Transferring wealth to future generations  
A third option is to use a charitable remainder trust that provides income to beneficiaries while they are living and passes on the remaining 
assets to charities later on. A retired business owner wants to provide for her large extended family while achieving her long-term 
philanthropic objectives. Working closely with her financial advisor, she establishes a charitable remainder trust. This type of trust provides 
an income stream to beneficiaries for their lifetime or a set number of years. When the last income beneficiary passes away, the trust 
account converts to a charitable account. The assets are then distributed to the qualified charities that the donor or her designees selected. 
When it comes to charitable giving, it helps to develop a plan.  

Take a few minutes to explore the Eaton Vance Tax Education Center at EatonVance.com/TaxEdCenter for more useful resources to help 
you meet your client’s tax-forward investing needs. 
  



Disclosure

Tax-loss harvest transactions aren't beneficial in a retirement account because the losses generated in a tax-deferred account cannot be
deducted.

The Firm does not provide tax advice. The tax information contained herein is general and is not exhaustive by nature. Tax laws are complex and
subject to change. Investors should always consult their own legal or tax professional for information concerning their individual situation.

The views expressed in these posts are those of the authors and are current only through the date stated. These views are subject to change at
any time based upon market or other conditions, and Eaton Vance disclaims any responsibility to update such views. These views may not be
relied upon as investment advice and, because investment decisions for Eaton Vance are based on many factors, may not be relied upon as an
indication of trading intent on behalf of any Eaton Vance fund. The discussion herein is general in nature and is provided for informational
purposes only. There is no guarantee as to its accuracy or completeness. Past performance is no guarantee of future results.

To report a website vulnerability, please go to Responsible Disclosure.

Eaton Vance is part of Morgan Stanley Investment Management, the asset management division of Morgan Stanley.

For USA PATRIOT Act Disclosure Notice please click here.

 This image indicates content designed specifically for Financial Advisors / Investment Professionals. This material is not to be used with the public.

Before investing in any Eaton Vance, Calvert or Morgan Stanley Investment Management Inc.-advised fund, prospective investors should consider carefully
the investment objective(s), risks, and charges and expenses. Read the prospectus carefully before you invest or send money. For open-end mutual funds,
the current prospectus contains this and other information. To obtain an open-end mutual fund prospectus or summary prospectus and the most recent
annual and semiannual shareholder reports, contact your financial advisor or download a copy here. For closed-end funds, you should contact your financial
advisor. To obtain the most recent annual and semi-annual shareholder report for a closed-end fund contact your financial advisor or download a copy here.
To obtain an exchange-traded fund, ("ETF") prospectus or summary prospectus, contact your financial advisor or download a copy here.

Before purchasing any variable product, consider the objectives, risks, charges, and expenses associated with the underlying investment option(s) and those
of the product itself. For a prospectus containing this and other information, contact your investment or insurance professional. Read the prospectus carefully
before investing.
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Eaton Vance does not provide tax or legal advice. Prospective investors should consult with a tax or legal advisor before making any investment decision. The
information on this Web page is for U.S. residents only and does not constitute an offer to sell, or a solicitation of an offer to purchase, securities in any
jurisdiction to any person to whom it is not lawful to make such an offer.

© Eaton Vance Management. All rights reserved.

Eaton Vance open-end mutual funds are offered through Eaton Vance Distributors, Inc. One Post Office Square, Boston, MA 02110. Member FINRA / SIPC.
Exchange-traded funds are distributed by Foreside Fund Services, LLC.

Publication details: Tuesday, March 5, 2024 10:49 AM

Page ID: 42127 - https://www.eatonvance.com/watch-tax-ed-center.php


