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The views expressed in these posts are those of the authors and are current only through the date stated. These views are subject to change at
any time based upon market or other conditions, and Eaton Vance disclaims any responsibility to update such views. These views may not be
relied upon as investment advice and, because investment decisions for Eaton Vance are based on many factors, may not be relied upon as an
indication of trading intent on behalf of any Eaton Vance fund. The discussion herein is general in nature and is provided for informational
purposes only. There is no guarantee as to its accuracy or completeness. Past performance is no guarantee of future results.

After-Tax Advisor

A More Effective Way to Measure Tax Impact
By: Holly Swan | April 4, 2024

Many clients look to their highest marginal bracket when measuring tax impact, yet there's a more accurate way to understand tax
impact—the effective tax rate.

The effective tax rate is a measure of the average tax burden. It represents the percentage of income or profits paid in taxes after accounting
for all applicable deductions, exemptions and credits.

You can help clients calculate their effective tax rate in three steps:

Determine taxable income. This is the income subject to taxation after subtracting all eligible deductions such as business expenses, mortgage
interest and charitable contributions. Taxable income can be found on line 15 of form 1040 for 2023.

1. 

Calculate total tax paid. You will need to know the total amount due for federal taxes before you can determine the effective federal tax rate. The
effective federal tax rate can be found on line 24 of Form 1040 for 2023.

2. 

Divide taxes paid by taxable income and multiply by 100. This will give you a percentage that represents the portion of income that goes toward
taxes.

3. 

Suppose a single person has a taxable income of $50,000 and pays a total of $7,500 in taxes. Divide the tax paid ($7,500) by the taxable
income ($50,000) and multiple by 100, which yields an effective tax rate of 15%. This is a far more accurate representation of the total taxes
paid than their highest marginal rate of 22%.

Bottom Line: Helping your clients understand their effective tax rate can lead to better, more informed financial planning decisions.

The Firm does not provide tax advice. The tax information contained herein is general and is not exhaustive by nature. Tax laws are complex
and subject to change. Investors should always consult their own legal or tax professional for information concerning their individual
situation.
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"Many clients look to their highest marginal bracket when measuring tax impact, yet there's a more accurate way to
understand tax impact—the effective tax rate."

Our latest commentary to help you elevate the success
of your practice



To report a website vulnerability, please go to Responsible Disclosure.

Eaton Vance is part of Morgan Stanley Investment Management, the asset management division of Morgan Stanley.

For USA PATRIOT Act Disclosure Notice please click here.

 This image indicates content designed specifically for Financial Advisors / Investment Professionals. This material is not to be used with the public.

Before investing in any Eaton Vance, Calvert or Morgan Stanley Investment Management Inc.-advised fund, prospective investors should consider carefully
the investment objective(s), risks, and charges and expenses. Read the prospectus carefully before you invest or send money. For open-end mutual funds,
the current prospectus contains this and other information. To obtain an open-end mutual fund prospectus or summary prospectus and the most recent
annual and semiannual shareholder reports, contact your financial advisor or download a copy here. For closed-end funds, you should contact your financial
advisor. To obtain the most recent annual and semi-annual shareholder report for a closed-end fund contact your financial advisor or download a copy here.
To obtain an exchange-traded fund, ("ETF") prospectus or summary prospectus, contact your financial advisor or download a copy here.

Before purchasing any variable product, consider the objectives, risks, charges, and expenses associated with the underlying investment option(s) and those
of the product itself. For a prospectus containing this and other information, contact your investment or insurance professional. Read the prospectus carefully
before investing.
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Eaton Vance does not provide tax or legal advice. Prospective investors should consult with a tax or legal advisor before making any investment decision. The
information on this Web page is for U.S. residents only and does not constitute an offer to sell, or a solicitation of an offer to purchase, securities in any
jurisdiction to any person to whom it is not lawful to make such an offer.
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Eaton Vance open-end mutual funds are offered through Eaton Vance Distributors, Inc. One Post Office Square, Boston, MA 02110. Member FINRA / SIPC.
Exchange-traded funds are distributed by Foreside Fund Services, LLC.
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