PRODUCT FINDER ¥ Investor Account Access Investment Professional Sign In NITED STATES

L]
un EatonVance PRODUCTFINDER ~ WEALTHSTRATEGIES ~ INVESTMENTS  INSIGHTS _

< Back to overview

Eaton Vance Tax Education Center > Incentive Compensation

LEARN | Nonqualified Stock Options: Incentive

Compensation

2 minutes

Your clients and prospects may receive
nonqualified stock options (NQSOs) as a
company benefit, and look to you for & DOWNLOAD THE PDF
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Prefer to save for later?

Did You Know?

NQSOs are only exercisable upon or after vesting. It's
important to remind clients and prospects that they cannot
take action before shares vest.
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Key Takeaway

There are 3 ways to exercise NQSOs: Exercise and hold (cash
exercise), exercise and sell (same day sale or cashless
exercise), or sell to cover. Understand the tax treatment
specific to NQSOs to benefit your client in the long run.

Questions to Ask Clients and Prospects

Conversation starters to help gauge their level of understanding, meet them where
they are and present the appropriate options.



Question

Do you receive NQSOs as part of your compensation?

Question

Do you know the vesting schedule for your NQSOs?

Question

Do you know when NQSOs are taxed?

Question

Do you know the main considerations with NQSO taxation?



1 Next Step

Start by asking your client if they have thought about how they want to exercise
their NQSOs.
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Disclosure

Tax-loss harvest transactions aren't beneficial in a retirement account because the losses generated in a tax-deferred account
cannot be deducted.

The Firm does not provide tax advice. The tax information contained herein is general and is not exhaustive by nature. Tax laws
are complex and subject to change. Investors should always consult their own legal or tax professional for information
concerning their individual situation.
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Before investing in any Eaton Vance fund, prospective investors should consider carefully the investment objective(s), risks, and charges and expenses. For
open-end mutual funds, the current prospectus contains this and other information. To obtain a mutual fund prospectus or summary prospectus and the most recent
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For closed-end funds, you should contact your financial advisor. To obtain the most recent annual and semi-annual shareholder report for a closed-end fund contact
your financial advisor or download a copy here. Before purchasing any variable product, consider the objectives, risks, charges, and expenses associated with the
underlying investment option(s) and those of the product itself. For a prospectus containing this and other information, contact your investment or insurance
professional. Read the prospectus carefully before investing.
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